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Abstract 

 

Socionomic theory proposes that social mood manifests across the spectrum of social 

behavior, from the movements of stock market indexes to the leaders we elect to the songs we 

choose to hear and even to changes in the social propensity toward peace or war. This case study 

tracks a real-time socionomic analysis of the Russian Trading System Index and Russia's military 

resurgence from 2007 to 2016.  It illustrates the utility of the theory for anticipating the character 

of social actions that express swings in social mood. 
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Introduction 

 

 Socionomic theory proposes that social mood manifests across the spectrum of social 

behavior, from the movements of stock market indexes to the leaders we elect to the songs we 

choose to hear and even to changes in the social propensity toward peace or war. This case study 

tracks a real-time analysis of the Russian Trading System Index (RTSI) conducted from 2007 to 

2016. It illustrates the utility of socionomic theory for anticipating the character of social actions 

that express swings in social mood.  

 

 Hardly a day passes without another reminder in the media that relations between the 

U.S. and Russia are at their most tense since the Cold War. Such was not the case just ten short 

years ago when Russia was a darling among Western investors. Its benchmark stock index, the 

RTSI, was up more than 5000% from its 1998 low. A pop song called "A Man Like Putin" 

rocketed up the Russian pop charts (PBS 2012). Moscow had more billionaires than any city in 

the world even though just 15 years prior it didn't even have one millionaire (Wingfield-Hayes 

2007). Fortune magazine wrote, "These days more and more CEOs are livin' la vida BRIC 

[Brazil, Russia, India and China]" (Kirkland 2007). In the midst of ebullient optimism toward 

Russia, Hall (2007a, 2007b) reached a counterintuitive conclusion about the country's future. He 

used the Elliott wave model (Elliott 1938) to diagnose a high probability for a major top in the 

RTSI and employed Prechter's (1999, 2003) socionomic theory to surmise that the change in 

social mood that would impel a change in the RTSI's direction would also impel a change in the 

tenor and character of social actions in Russia. Despite relatively rosy relations among Russia, its 

neighbors and the West, Hall (2007b: 2) forecast that an upcoming change toward negative 

social mood would have "serious geostrategic implications." Specifically, he forecast that Russia 

would seek to reclaim its former USSR borders and identified Georgia, Ukraine and Syria among 

the likely locales for conflict. After the report was published, the RTSI plunged in just a few 

months to the bottom of Hall's target zone. About one-third of the way through the steep drop, 

Russia invaded Georgia.  

 

                The RTSI has continued its net downward trend from its 2008 high. In this paper, we 

detail the social and geopolitical developments that have transpired during the Russian stock 

market's decline and explicate how socionomists were able to contextualize and forecast many of 

them using the tools of socionomic theory. In the process, we introduce readers to socionomic 

research methods and suggest that the insights of socionomics—and behavioral finance more 

generally—contain a utility value far beyond crucially important insights into financial markets 

and decision-making.   

 

Mood and Emotion in Behavioral Finance 

 

 Though neoclassical theorists have traditionally ignored the roles of mood and emotion in 

financial decision-making, behavioral finance scholars have begun to fill this gap. Kuhnen & 

Knutson (2011), for example, reported that positive emotions such as excitement compelled 

participants in their laboratory study to be more inclined to invest in stocks instead of assets with 

a guaranteed rate of return and to be more confident in their abilities to assess investment 

options, while negative emotions such as anxiety were associated with the opposite behaviors. 
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Similarly, Hall (2010) found that participants in a study that were shown happy facial 

expressions were more likely to invest in stocks, whereas participants that were shown fearful 

and angry facial expressions were more likely to make safer, more conservative investment 

decisions. Au et al. (2003) found that participants in an experiment who were induced to 

experience positive emotional states were more confident and made less profitable trading 

decisions than participants induced to experience neutral or negative emotional states. Some 

authors, such as Bassi et al. (2013), linked changes in the weather to subsequent changes in 

mood or emotion which prompted changes in individuals' financial decisions. 

  

 Although many studies in behavioral finance examine how mood and emotion impact 

financial decision-making on the individual level, a small but growing number of scholars have 

expanded their unit of analysis to consider how mood and emotion in the aggregate influence 

stock market pricing. The roles of mood and emotion in the origins of financial bubbles and 

crashes has received particular attention. Smith et al. (1988) found that participants in a trading 

game consistently generated bubbles and crashes despite having knowledge of the fundamental 

value of the financial asset. Prechter (1999: 153) discussed a herding dynamic that may be the 

source of speculative bubbles in stock markets: "'Wall Street' certainly shares aspects of a crowd, 

and there is abundant evidence that herding behavior exists among stock market participants." 

Shiller (2000: 148) reached a similar conclusion: "if less-than-mechanistic or irrational thinking 

is in fact similar over large numbers of people, then such thinking can indeed be the source of 

stock market booms and busts." He proposed that the high valuations in the stock market at the 

turn of the century were the "combined effect of indifferent thinking by millions of people. … 

who are motivated substantially by their own emotions" (203). Roszczynska-Kurasinska et al. 

(2012: 5) found a similar phenomenon at work in their study on the formation of bubbles and 

anti-bubbles. They concluded that spontaneous collective "moods" or "biases" governed 

participants' decisions in a trading game and led to the generation of speculative bubbles. In sum, 

this literature demonstrates that mood and emotion strongly influence the behaviors of financial 

market participants at the individual and aggregate levels.  

 

 One potential area for confusion in this line of research is that some authors use terms 

such as affect, emotion and mood interchangeably, whereas others assign a distinct meaning to 

each term. For our purposes, we adopt the following definitions: "Affect" is an umbrella term, 

encompassing both emotion and mood, meaning "the specific quality of goodness or badness (1) 

experienced as a feeling state (with or without consciousness) and (2) demarcating a positive or 

negative quality…." (Slovic et al. 2004: 312). Emotions are "feelings about a particular 

circumstance or event (someone or something) that arise from cognitive appraisals for 

circumstances" (Grable & Roszkowski 2008: 906). Moods are "more generalized non-specific 

states that are not directed at any particular target" (Grable & Roszkowski 2008: 906) and last 

longer than emotions (Grable & Roszkowski 2008: 907). In other words, emotions are intense, 

short-term, consciously experienced feelings that have a known stimulus or referent. Mood is a 

more diffuse, longer-term, unconsciously generated feeling that lacks a known stimulus or 

referent. 
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Socionomic Theory 

 

 Prechter's (1999, 2003, 2016) socionomic theory contributes to the literature by extending 

the behavioral analysis of collective psychology beyond financial markets into other areas of 

decision-making. Socionomists have argued that social mood is the most important affective 

motivator of social trends in financial and non-financial domains. According to the theory, social 

mood arises unconsciously as a result of social interaction. Trends in social mood motivate 

trends in feelings, perceptions and behaviors. This theory replaces the intuitive postulation that 

social actions (e.g., events) regulate the net aggregate tenor and character of social mood with the 

claim that social mood regulates the net aggregate tenor and character of social actions. In the 

socionomic formulation, social mood influences actors' behaviors, but actors' behaviors do not 

influence social mood.  

 

 Prechter (1999: 228-229, 2014: 3) presented a typology of traits that are more frequent 

and intense during positive social mood trends vs. traits that are more frequent and intense during 

negative social mood trends (Table I).  
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Table I. Aspects of Social Polarity. A typology of traits that are more frequent and intense 

during positive social mood trends vs. traits that are more frequent and intense during negative 

social mood trends. 

 
 

These traits manifest in various social actions, such as stock-market valuation (Prechter 1999, 

2016), macroeconomic trends (Prechter 2016), propensities toward mass violence (Galasiewski 

2011), political tendencies (Hall 2012; Prechter et al. 2012) and cultural trends (Prechter 1985, 

1999, 2003; Kendall & Prechter 2009). For example, during positive social mood periods, 
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speculation in the stock market, retention of incumbent leaders and frisky fashions tend to be 

more common, and during negative social mood periods, more conservative investing behavior, 

rejection of incumbent leaders and somber fashions tend to be more common (Prechter 1999: 

230-231). There is always a mix of positive and negative social expressions, but the quantity and 

intensity of each wax and wane in concert with the direction and extremity of the social mood 

trend, as illustrated in Figure I (Prechter 2011, 2016).  

 

Figure I. Quantity and Intensity of Expressions of Mood, from Prechter (2016). The quantity 

and intensity of positive and negative social expressions wax and wane in concert with the 

direction and extremity of the social mood trend. 

  

 
  

 Socionomists use stock indexes as indicators of social mood. Positive social mood trends 

motivate advances in the stock market, and negative social mood trends motivate declines in the 

stock market (Prechter 1985, 1999). Gilbert & Karahalios (2010) and Bollen et al. (2011) 

validated this methodology by independently showing that changes in social mood, as registered 

in changes in the aggregate sentiment expressed on online social media platforms, are positively 

associated with subsequent changes in national stock market indexes. Among other potential 

metrics of social mood, the stock market is especially valuable because investors can reprice 

stocks almost immediately in response to changes in social mood (Prechter 1999). Other mood-

motivated actions, such as those that lead to fluctuations in business activity, election outcomes, 

climates of peace or war, and the tone of popular entertainment, take longer to execute than stock 

trades and therefore tend to lag the overall trends of stock market indexes (Prechter 1999). 

Finally, data on major stock markets are typically accurate, detailed, cheap to obtain and 

combine long data histories with instant, real-time updates. In summary, because stock market 

indexes quickly respond to changes in social mood and provide inexpensive data suitable for 
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historical, real-time and future-oriented analyses, socionomic studies have employed them as 

primary meters of social mood, or sociometers.   

 The task of historical socionomic studies is to identify qualitative and quantitative 

associations between a sociometer's trends and other social behaviors motivated by trends in 

social mood. Once identified, these historical associations can be used to forecast social behavior 

during subsequent positive and negative mood trends, as reflected by subsequent advances and 

declines in the stock market or other sociometers.  

 

 Readers interested in additional thorough treatments of socionomic theory, its methods, 

causal propositions and applications are invited to access Prechter (1999, 2003, 2016) and 

Prechter et al. (2012).  For further illustrations of the theory's applicability to military conflict in 

other countries, see Prechter (1982: 1, 1999: 266-271), Wilson (2010), Lampert & Galasiewski 

(2012: 9-10), Hall (2014a, 2015b) and Thompson (2015), several of which are collected in 

Prechter (2017).   

 

Hall's Forecast 

 

Socionomic causality offers a useful basis for predicting the tenor and character of social 

actions. It is especially forward-looking when employed in conjunction with an accurate stock 

market forecast. Although myriad market forecasting approaches exist, in his study of Russia, 

Hall (2007b) used a fractal form of technical analysis called the Elliott wave model (Elliott 1938; 

Frost & Prechter 1978) to forecast the RTSI. The Market Technicians Association, an 

organization of approximately 4,500 investment professionals in 85 countries, defines technical 

analysis as: 

[T]he study of data generated by the action of markets and by the behavior and 

psychology of market participants and observers. Such study is usually applied to 

estimating the probabilities for the future course of prices for a market, 

investment or speculation by interpreting the data in the context of precedent. 

(Market Technicians Association, Inc. 2003: 1)  

 

The RTSI is "based on prices of the 50 most liquid Russian stocks of the largest and 

dynamically developing issuers presented on the Moscow Exchange" (Bloomberg Business 

2015). Hall's analysis indicated that an upward wave in the RTSI of nine years' duration 

appeared to be near the point of termination. He forecast a 62-75% decline in the RTSI, which 

would carry the index into the area of the preceding fourth wave, a normal retracement level 

according to the Elliott wave model. Figure II below, from Hall's 2007 study, published in 

November 2007, depicts that forecast. 
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Figure II. Hall's Forecast for the Russian Trading System Index, from Hall (2007b). 

 

 

 Hall then used socionomic theory to predict that the same large-degree negative social 

mood trend that would soon impel the RTSI into a steep decline would also shift Russia's social 

system toward increased discord, destructiveness, exclusion, restriction, opposition and other 

traits listed in the right column of Table I. In applying these generalities to Russia, Hall (2007a) 

increased the specificity of his forecast by observing the historical behavior of Russia and the 

Soviet Union during past global bear markets and identifying patterns in their actions. He found 

that during negative social mood periods over the previous 150 years, Russia had tended to 

consolidate political power under an increasingly authoritarian executive, who attempted to 

expand the country's territory, bolster its military and play the role of outsider on the 

international stage while exhibiting feelings of opposition to its neighbors and the West that were 

drawn from an increased sense that the country was encircled and besieged. Based on these 

historical tendencies, Hall (2007b) predicted an acceleration in the country's military aggression 

toward its neighbors and named Kosovo, Azerbaijan, Lithuania, Poland, Syria, Georgia and 

Ukraine as potential sites of conflict. Hall (2007b: 10) also surmised "Russia's opposition to the 

U.K. and the U.S. would likely increase…." He additionally forecast increased centralization of 

power under Vladimir Putin and greater state control of the media, politics, economy and 

society.  
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Results 

 

Initial RTSI Decline and the Georgia Conflict  

 

In November 2007, just before the RTSI began a final advance to its all-time high, Russia 

completed its withdrawal of troops that had been stationed in Georgia since 1991 (Associated 

Press 2007). This action reflected an elevated social mood.  

In May 2008, six months after Hall (2007a, 2007b) published his report, the RTSI peaked 

and then plummeted 79.9% into January 2009 (see Figure III). During the initial stages of this 

decline, tensions reignited between Russia and Georgia. In late May 2008, Russia sent several 

hundred troops to Abkhazia (an internationally recognized though disputed territory of Georgia) 

reportedly to conduct railway repairs. Georgia suspected Russia was planning a military attack 

(The New York Times 2008). Just two months later, as the RTSI fell sharply, South Ossetian 

separatists began attacking Georgian peacekeepers. Georgian President Mikhail Saakashvili 

directed troops into South Ossetia (another disputed territory of Georgia), and Russia began air 

strikes there (CNN 2015). In mid-August, Georgian and Russian leaders signed a ceasefire 

agreement, yet Russia did not withdraw the bulk of its forces until later in the year (Blomfield 

2008), near the conclusion of the initial decline in the RTSI.   

 

Figure III. May 2008 Peak and Subsequent Decline in the Russian Trading System Index, 

adapted from Hall (2014b). 
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The Ukraine Conflict 

 

The RTSI made a low in late January 2009 and rallied into 2011 (see Figure IV). 

Consistent with socionomic theory, Russia did not engage in any armed conflicts with any 

external nations or territories during this period.  

 

The downtrend in the RTSI resumed in April 2011, and the index plunged 45% through 

February 2014. The renewed decline signaled a continuation of the trend toward negative mood, 

which increased the probability for subsequent conflict. But where would Russia direct its 

aggression next?  

 

Socionomists addressed this question in real time. Hall's colleague, Robert Folsom, noted 

that tension was increasing between Russia and Ukraine at a time when stock indexes in both 

countries were undergoing sizeable declines. On December 9, 2013, Folsom issued the following 

commentary on the potential for Russia-Ukraine conflict: 

 

Negative mood is now driving Ukraine's politics, foreign relations and financial 

system (its stock market is down some 75 percent). The country is wedged 

economically and geographically between West and East, and its neighbor to the 

east is particularly unlikely to tolerate much more instability before intervening. 

(Folsom 2013) 

 

Russia did intervene in Ukraine. It began its occupation of the Crimean Peninsula less than three 

months after Folsom's forecast (see Figure IV) and then annexed Crimea three weeks later (see 

Figure V).  
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Figure IV. Russia's Negative Mood Trend from 2008 to 2015, from Hall (2015a). 

 

 

In Senate Armed Services Committee testimony in July 2015, U.S. Joint Chiefs of Staff 

Chairman Joseph Dunford stated that official U.S. military intelligence and defense strategy "did 

not fully anticipate growing Russian aggression" even as late as early 2014 (Garver 2015). 

Folsom not only anticipated growing Russian aggression but also recognized a serious 

implication of the conflict in Ukraine. His article titled "Ukraine: The Geographic Center of a 

New Cold War?" showed that he understood that any emerging conflict could serve as the focal 

point for a wider renewal of hostility and tension between Russia and the West, a condition that 

has indeed developed since.  

 

Folsom's analysis is particularly illustrative of the utility of the socionomic perspective, 

as opposed to traditional forecasting methods. Consider that the degree of Russia's aggression 

evaded Pentagon planners with access to untold volumes of intelligence, yet Folsom was able to 

diagnose the elevated probability of Russian intervention in Ukraine with only three tools: 

socionomic theory, a couple of stock index charts and an awareness of the political landscape.  

 

Prechter (1999: 234) explained that "the social mood is always in flux at all degrees of 

trend… ." The events of the Ukraine crisis illustrate how social mood can impel changes in the 

tenor and character of events not only at large degrees but at smaller degrees of scale as well. 

Figure V, from Hall (2016), shows the timing of the chief developments in the conflict relative to 

changes in the RTSI. Positive social mood trends, reflected by advances in the index, tend to be 
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associated with respites in the violence and acts of concord, whereas negative social mood 

trends, reflected by declines in the index, tend to be associated with resumption of violence and 

acts of discord.  

   

Figure V. The Major Events of the Ukraine Crisis Plotted Against the Russian Trading 

System Index, from Hall (2016). 

 

 
 

Conflict with Other Nations 

As Hall (2007b) anticipated, Russia's negative social mood trend has been associated 

with increased tensions with the West, including a hardened military posture. On March 29, 

2013, Russian military planes performed a mock missile attack on targets in Stockholm and 

southern Sweden (Cenciotti 2013). Putin and other state officials have praised Russia's nuclear 

arsenal and suggested that it is superior to the West's. At a conference in Crimea on August 14, 

2014, Putin declared that Russia was capable of "surprising the West with our new developments 

in offensive nuclear weapons about which we do not talk yet" (Tayler 2014). In an October 24, 

2014, speech at the Valdai Discussion Club in Sochi, described as "one of the most hostile Putin 

has delivered against the West," Putin accused the U.S. of endangering global security 

(Anishchuk 2014). The U.S. and Russia have also been embroiled in cyber conflict, as U.S. 

intelligence agencies identified Russia as the source of leaked documents obtained through 

online hacks that aimed to sway the outcome of the 2016 U.S. presidential election (Entous & 

Nakashima 2016). 

 

Russia's tensions with the West are also on display in the Middle East. Hall (2007b: 6) 

reported,  
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The Russian Navy recently announced plans to return to the Mediterranean Sea and 

began dredging and building docks in Syrian ports. Israel expressed alarm that Russian 

ships in Syrian bases will allow electronic surveillance of the entire Middle East and an 

air defense umbrella over much of Syria. Russia downplays the deployment as only a 

symbolic presence. 

 

On September 30, 2015, Russia launched air strikes in Syria against anti-Assad rebels trained by 

the CIA, "putting Moscow and Washington on opposing sides in a Middle East conflict for the 

first time since the Cold War" (Bassam & Osborn 2015). Moscow claimed to have targeted 

Islamic State camps, but the areas it struck largely appear to be held by U.S.-backed insurgents 

(Cooper et al. 2015). Secretary of State John Kerry stated that the U.S. had "grave concerns" 

about the Russian strikes in Syria (Schwartz 2015). Hall (2016) observed that a U.S.-and-Russia-

backed ceasefire in the Syria conflict in September 2016 was short-lived and that the brief 

partnership between the countries, consummated at a rally peak in the RTSI, broke down as 

social mood resumed its negative trend in Russia, as indicated by the resumption of the negative 

trend in the RTSI. 

  

The West has begun to adopt a more adversarial posture toward Russia through military, 

political and economic means. Following the annexation of Crimea in March 2014, the U.S. and 

the EU have implemented multiple sanctions on Russia's state finances, energy and arms sectors 

(BBC News 2014). Since 2014, Russia has been excluded from the former-"G8" (now "G7") 

annual summit of major world economies (BBC News 2015a). In June 2015, the U.S. announced 

its plans to send 250 tanks, along with other weapons and artillery, to nations along the Russian 

border (Dearden 2015), prompting a Russian defense official to declare that as the plan unfolds, 

"[Russia's] hands are completely free to organize retaliatory steps to strengthen [its] Western 

frontiers" (Baczynska & Szary 2015). So far, the potential for these actions to boil over into a 

hotter conflict between the two nations, as Hall (2015a: 8) observed, "may be muted only by the 

persistence of positive mood in the U.S."   

 

 Many Eastern European countries, whose stock markets have also trended downward in 

recent years, have taken steps to prepare for conflict with Russia. In October 2014, Poland's 

defense minister announced it would move thousands of troops toward its eastern border because 

"the geopolitical situation has changed. We have the biggest crisis of security since the Cold 

War" (Scislowska 2014). Estonia doubled the number of soldiers in its voluntary Defense 

League, fast-tracked military procurement and requested that NATO permanently base troops 

and equipment there. Lithuania "launched a high-readiness combat response force comprising 

some 1,600 troops," and Latvia requested that NATO troops be "on permanent rotation" in the 

state (Braw 2014). In short, a negative social mood trend throughout Eastern Europe is 

prompting numerous governments to prepare for conflict, isolating Russia further.  

A June 2, 2015, Foreign Policy article reported conditions that fulfilled Hall's (2007b) 

prediction of Russia's outsider status:  

 

As Russia becomes increasingly isolated from Europe and the West over everything from 

the annexation of Crimea to the jailing of Pussy Riot and the treatment of gays and 

lesbians, their society will increasingly reject the 'norms' of the West and become more 

'the other' – a place they have been before. (Stavridis 2015) 
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Internal Authoritarian Measures 

 

Hall (2007b: 4) also forecast that Russia would slide toward "greater state control of the 

economy, media, politics and society." Since then, Russia has implemented multiple economic 

sanctions and authoritarian social and political restraints. In August 2014, Russia banned imports 

of fruit, vegetables, meat, fish and dairy products from the 28 countries of the European Union, 

the U.S., Canada, Norway and Australia for one year (Birnbaum 2014). In August 2015, Russia 

added more foods (Kottasova 2015) and more countries (BBC News 2015b) to the ban and made 

a show of burning banned foods. Putin has increased surveillance measures within Russia. The 

World Policy Institute reported in 2007 that seven Russian investigative and security agencies 

had been given the right to intercept phone calls and emails within the nation (Soldatov & 

Borogan 2013). According to Russia's Supreme Court, the number of state-intercepted telephone 

conversations and email messages doubled from 2007 to 2012 (Soldatov & Borogan 2013).  

  

Putin's attempts to consolidate power have intensified since Hall's (2007b) report. In 

2008, term limits forced Putin to step down from the presidency, yet his hand-picked successor, 

Dmitry Medvedev, appointed him prime minister. Putin regained the presidency in 2012 and 

appointed seven members of his former cabinet to Kremlin posts (Gutterman 2012). Many of 

them are ex-KGB veterans and members of the "siloviki" faction in the Russian elite who 

promote a large state role in economic and political affairs (Gutterman 2012). On September 29, 

2014, The New York Times reported that Putin shifted state money into a private bank in a move 

that made his loyalists into billionaires (Myers et al. 2014). A newly-amended constitution now 

enables Putin to serve a six-year term, and if he is re-elected in 2018, he could remain in power 

until 2024. Doing so would give him the longest tenure of any Russian leader since Stalin (Black 

2012).   

 

 It may be tempting for psychologists to speculate about causality with reference to Putin's 

idiosyncratic mix of charm and ruthlessness in pursuit of his aims. While he may possess such 

personality traits, they carry little predictive value. In contrast, his actions have fit the behavioral 

patterns of Russian leaders during periods of negative social mood, just as Hall (2007b) 

anticipated.  

 

Looking Ahead 

 

At a private meeting at the Vatican on June 10, 2015, Pope Francis implored Putin to 

make a "sincere and great effort" to allow peace in Ukraine (Center for Strategic & International 

Studies 2015). Yet here at the end of 2016, the RTSI remains approximately 54% below its 2008 

all-time high, indicating the continuation -- so far -- of a negative social mood trend and 

therefore low prospects for a peaceful resolution to conflicts involving Russia. According to 

socionomic theory, the likelihood of a peaceful resolution will increase when Russia experiences 

a substantial trend toward positive social mood. That is when the corresponding traits of concord, 

constructiveness and togetherness are more apt to manifest in social interaction.  

 

As long as the RTSI remains entrenched in a bear market, the potential for conflict 

between Russia and its neighbors will remain high. The additional probable locales for conflict 

that Hall (2007b) identified -- Kosovo, Azerbaijan, Lithuania and Poland -- may still experience 
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clashes with Russia. It is worth noting that conflict did, in fact, threaten to erupt between Russia 

and Kosovo just three months after Hall published his report, when Kosovo declared 

independence from Serbia, one of Russia's allies. The United States and many European Union 

nations recognized Kosovo's independence, despite significant Russian opposition, and Putin 

threatened to retaliate (Sweeney & Lowe 2008). At the time, the RTSI was at an all-time high 

and was just months away from reaching the peak of a bull market. We conjecture that the 

extremely positive social mood in Russia ultimately disinclined the country to act militarily, 

despite substantial geopolitical motivation to do so. The Russia-Kosovo case illustrates that 

geopolitical factors alone do not propel countries' military actions; social mood ultimately 

regulates a society's propensity to go to war or to seek peace.  

  

We further surmise that the persistence of positive social mood in the United States and 

many Western European countries since 2009 has helped prevent verbal threats and military 

shows of force between Russia and the West from escalating a cold war into a hot war. The 

return of a major negative social mood trend in Western countries would signal an elevated risk 

of hotter conflict, whereas a major positive mood trend in both Russia and the West would signal 

a return to an environment of less conflict, more accord and less potential danger (Hall 2015a).  

 

Conclusion 

 

One of the preeminent contributions of the field of behavioral finance is the realization 

and substantiation that mood and emotion influence the behavior of decision makers in financial 

markets. Hall's prescient study of Russia's social mood and its implications demonstrates the 

utility of socionomic theory for anticipating the degree to which social mood manifests not only 

in financial market indexes but also across the full spectrum of human social behavior. The 

results suggest that employing the insights of behavioral finance in general, and socionomic 

theory in particular, to examine the relationship between social mood and social events is a 

fruitful area of both research and application.  
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